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Esmeralda (A)

The World’s Best Coffe

• Panamá.

• Auction Price US$ 130/Lb. Software up to 99.99

• Coffee Price as Commodity is $0.5/Lb to $1.20Lb. 

Fall of the Coffee Agreement.

• 3 markets: Auction; Peets, $11, Starbucks $1.5

• The Firm Breaks Even

• They want to sell their 2 expensive lots in a provate

auction, “Just like the Rothschild’s wines”.



Market Segments and Revenues



Wine Segments



Problems

• Negative EVATM 

• Worsened because of Land  Prices 

and Opportunity Cost of Capital

• Auction Technology

• Logistics



EVA Creation

EVA at Accouting Data EVA at Market Values

Cost of Cost of

Capital Capital
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Value Value 
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Assets (K) Ke*K P > Ke*K Assets Actual P > Ke*K

at Equity Ke*K
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Price Discrimination and Revenues



Marginal Revenues $ 92,000



Logistics



Logistics


